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Liability of municipality for injury of damage from explosion or burning of substance stored by third person under municipal 
permit, 17 A.L.R.2d 683 


A municipality may exercise its police power to require a license for any act that may be done in order to avoid creating a 
nuisance or causing injury to persons or property, without incurring tort liability for the licensee's wrongful acts or negligence 


regarding the licensed act,! unless the municipality has knowledge or notice of the tortious conduct and subsequently acquiesces 


in it 
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However, governmental entities have been subject to liability where the entity is grossly negligent in failing to investigate 


whether it should suspend or revoke the license? or had actual knowledge of a failure to meet licensing standards, which resulted 


in a dangerous condition. 
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Splinter v. City of Nampa, 74 Idaho 1, 256 P.2d 215 (1953); Macer v. O'Brien, 356 Ill. 486, 190 N.E. 904 
(1934); City of Columbus v. Penrod, 73 Ohio St. 209, 76 N.E. 826 (1906) (license to place building material 
in street); Copeland v. City of Seattle, 33 Wash. 415, 74 P. 582 (1903) (license to erect building). 


As to the liability for the grant, denial, or revocation of a license or permit, see §§ 175 to 179. 


As to the municipal liability for licenses relating to explosives, see Am. Jur. 2d, Explosions and Explosives 
§ 66. 


As to the licenses for use of streets or other public ways, see Am. Jur. 2d, Highways, Streets, and Bridges 
§ 304. 
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